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Objectives: 

• Macroeconomic/ aggregative economic analyses have great importance in 

the  days of new economic reforms. So macroeconomics is very important 

to understand macroeconomics policies to the students of this subject. 

• Because it establishes the functional relationship between the large 

aggregates. 

• It is essential to analyse the macroeconomic theoretical structure, which is 

considered for proper comprehension of the different issues and policies 

• Macroeconomics now is not only a scientific method of analysis but also 

a body of empirical economic knowledge 

• This paper equips the students at the postgraduate level to understand 

systematic facts and theoretical developments for empirical analysis. 

 



Course outline: 

Unit 

No. 

Course Content (Title of the Unit) Minimum 

No. of Hours 

0 Prerequisites 04 

1 Macroeconomics and National Income Accounting: 

Macroeconomics Methodology and matter Rationale and 

importance of aggregative analysis- Micro foundations of 

macroeconomics. Macroeconomic policy. Definitions and concepts 

of national income importance of income analysis measurement of 

national income. Keynesian approach to national income and 

Keynesian development- flow-flow of funds different forms of 

national accounting. Growth and sec/al breakdown problems in 

preparation on of social accounting use of national and product 

accounting. 

14 

2 Monetary Theories: 

 The Quantity Theory of Money: The Cambridge School- 

Keynesian General Theory- Post Keynesian Theories: Friedman & 

Don Patinkin- New classical school: Rational expectations J.R. 

Hicks on classical and Keynes- Leijonhufwud on Keynesian 

economics and economics and economics of Keynes Recent 

development Neutrality of money-classical,Keynesian and  Post 

Keynesian views-neutrality. Theory of money prices-Income 

Theory of money and prices-Income Theory and Liquidity Theory 

of money saving and Investment equality meaning,classical 

Keynesian approach to S&I equality. Transmission mechanism- 

Intergation of money and value Theories-Patkin’s real balance 

effect wealth effect 

 

14 

3 Theory of Investment: 14 



Meaning and determinants of investment- Marginal efficiency of 

capital(MEC) and investment-impact of inflation-Influence of 

policy measures on investment Multiplier and acceleration: 

empirical-evidence-capital-output ratio approach 

4 Demand for Money and Supply of Money: 

The concept The Transaction demand-The Assests demand for 

money Keynesian and classical approaches-Wealth approach-post 

Keynesian Theories of demand for money : Friedman’s 

Restatement of Quantity Theory, Modighani’s approach Recent 

development in the theory Supply of money The concept and 

constituent Bank money and Bank money multiplier Exogenous 

and endogenous variations Liquid assets and potential money 

supply Interest rates- Financial intermediaries and money supply- 

High powered money-Inside and outside money-control of money 

supply-Money market and money market assets/ instruments-recent 

developments 

14 

 Total Hours  60 
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